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overall financing objectives [see GUIDELINES FOR REPAY-
MENT OF DEBT OBLIGATIONS].

3.  Provide flexibility to manage annual debt service require-
ments and corresponding Interest & Sinking Fund tax rate.
The District will structure its debt obligations with a call provi-
sion, if possible, to allow such obligations to be redeemed
prior to final scheduled maturity. Generally speaking, the Dis-
trict, in consultation with the Districtis financial advisor, will se-
lect the earliest call provision given prevailing market condi-
tions.

4.  Minimize the Districtis interest and financing costs, including,
but not limited to:

a. Implementing debt strategies to achieve the lowest cost
of capital given the Districtis established risk parameters,
overall financing objectives, and prevailing market condi-
tions [see COMPOSITION OF DEBT PORTFOLIO AND
DEBT STRATEGIES].

b. Refinancing the Districtis existing debt obligations at a
lower interest rate as such opportunities are available
[see GUIDELINES FOR REFUNDING DEBT OBLIGA-
TIONS].

c. Combining multiple debt sales into one sale, when eco-
nomically feasible, in order to minimize issuance costs.

d. Maximizing state funding assistance that may be availa-
ble for the payment of debt.

5.  Comply with all state and federal laws.

The District regards the issuance of debt as a valuable manage-
ment too I
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2.

Description

Software

Computer Equipment
Furniture, Fixtures, Equipment
School Buses

Stadium Turf

Long
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Average Life of
Debt Obligations

5 Years
5 Years
10 Years
10 Years
10 Years
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herent risks of the refunding program. A refunding utiliz-
ing traditional fixed rate debt may be considered if the
fiPresent Value Savings as a Percentage of the Principal
Amount of the Refunded Bondso ratio is at least 3.0 per-
cent.

The final maturity of the Refunding Bonds will not ex-
ceed the final maturity of the Refunded Bonds.

A refunding for savings will not materially diminish the
Districtis ability to manage its debt portfolio or restrict the
Districtis ability to cost-effectively issue additional debt
obligations.

A refunding for savings will be combined with a finew
moneyo issuance to achieve economies of scale regard-
ing costs of issuance, when feasible and prudent.

2.  Criteria to be Utilized for a Refunding for Restructuring Pur-
poses:
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Ongoing Debt 1.
Management

2.

3.
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c. Experience in providing underwriting/remarketing agent
services for Texas school districts;

d. Experience in providing underwriting/remarketing agent
services for municipal debt issuers;

e. Financing ideas presented or other value provided to the
District;

f. Demonstrated commitment to Texas school districts;

g. Prior performance as remarketing agent on the Districtis
variable rate issues;

h. Local presence; and
i Potential conflicts of interest.

Evaluation of Remarketing Agent Performance T At least an-
nually, the Districtis financial advisor will evaluate the perfor-
mance of the remarketing agents versus the market perfor-
mance of other comparable Texas school district financings
and will present such information to the Districtis administra-
tion.

Investment of Debt Proceeds Practices T Any investment of
debt proceeds must be executed in accordance with the Dis-
trictis investment policy, legal covenants, and state and fed-
eral tax law limitations. The proceeds of debt or other obliga-
tions of the District are subject to the Public Funds Investment
Act [see CDA(LEGAL)].

Compliance with Federal Arbitrage Rebate Regulations T The
use and investment of debt proceeds will be monitored to en-
sure compliance with arbitrage restrictions. The Districtis ad-
ministration will ensure that debt proceeds and investments
are tracked in a manner that facilitates the completion of ac-
curate rebate calculations and rebate payments, if any, on an
annual basis.

Continuing Disclosure Requirements T The District will com-
ply with the Securities and Exchange Commission (SEC) Rule
15c¢2-12 by filing with the Municipal Securities Rulemaking
Board (MSRB) and the State Information Depository (SID), if
applicable, annual financial statements and other financial
and operating data required for the benefit of its debt holders
no later than six months after the end of each fiscal year. The
inability to make timely filings must be disclosed promptly. The
District will also notify each MSRB and SID of any fimaterial
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